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Pace Student
Vol. X

New York, October, 1925

No. 11

Collection and Compilation of Tax Data
Routine aspects of corporate tax work. Adapted for magazine purposes from graduation
thesis of George H. Coppers, Pace Institute, New York.
The corporation of which I speak is incorporated
under the laws of the state of New Jersey and
maintains offices and does business as a foreign
corporation in some forty-four states. As a foreign
corporation it is subject to state income and
franchise taxes in practically every state in the
Union. It maintains offices in approximately three
hundred cities scattered over the country. It owns
real estate in about forty of these cities and personal
property in all of them. It is subject to municipal
taxation, usually taking the form of real and
personal property taxation in every one of the
three hundred cities in which it maintains an
HOSE of us, resident in New York, subject to office. In addition to these taxes upon its property,
income taxes, both state and federal, have it is charged a license fee for the privilege of doing
business in many of these cities, as well as in other
heard and read much about this particular type of
involuntary contribution to the coffers of our cities where it maintains no equipment but merely
Government. We have read tax laws and tax sells and delivers to customers located therein.
manuals; we have learned what income is taxable We learn that taxes are “enforced proportional
and what income is not; we have learned what contributions from persons and property for the
expenses may be deducted from our income before support of the Government and subdivisions there
figuring our share of the contribution and what of,” and that they must not be paid in considera
expenses may not; and we have been told some tion of any service rendered or privileged granted,
thing of the rules of practice before the new Board and therefore, strictly speaking, many of the im
of Tax Appeals. An idea of the burden under posts that I will mention are not taxes. However,
which the corporation doing business in many they are similar in character; and, if I may dis
states throughout the country is laboring, may be regard the technicality, I will include them in the
conveyed by mention of the fact that nearly every category of “taxes.”
Thus, our corporation makes about five hundred
state in the Union imposes a tax upon domestic
and foreign corporations, doing business within its tax payments in the course of a year, aggregating
bounds, somewhat similar in character and purpose approximately three million dollars, and roughly
to our own franchise tax on business corporations. subdivided into six general classifications: federal
When I speak of the “burden under which the taxes, including federal income tax and federal
corporation labors,” I do not mean financial capital stock tax; state franchise taxes, including
burden. Enough has been said upon that score by all state charges for the privilege of doing business
politicians, economists, near-politicians, and near calculated on other than an income basis; state
economists in all parts of the country. In this income taxes, including all state taxes on income;
paper I wish to treat of the subject of taxes from a personal property taxes, including, as the name
purely accounting point of view. I wish to mention implies, all taxes on personal property owned by
some of the routine, rather than technical, prob the corporation; real property taxes, with which
lems that the corporation engaged in wide inter we are all familiar; and licenses, including all
state business must face and to present some of the municipal charges on the privilege of doing busi
solutions evolved by one corporation with which I ness. All of these taxes involve the filing of returns
at different times throughout the year, and the
am familiar.
This article explains how one of the largest
corporations in the United States, conducting
business in forty-four states, and maintaining
offices in over three hundred cities, collects and
compiles the tax data necessary for making its
state and federal returns.
The complexity of such a task is apparent from
the fact that this corporation makes over five
hundred tax payments each year, including pay
ment of Federal taxes, state franchise taxes, state
income taxes, personal property taxes, and real
property taxes.—THE EDITOR.
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payments fall due nearly every day. The corpora
tion taxpayer is presumed to know the law in every
case, and nonpayment of any tax on the due date
carries with it heavy penalties. Occasionally, the
corporation is notified of the coming due date, but
such notification is not to be relied upon.
Thus, in addition to the technical problem in
volving the correct figuring of taxes, there is pre
sented another problem, routine in its nature—the
evolution of a system that will insure the filing of
returns and the making of payments within the
dates specified, in order to avoid penalties and
interest charges. An organization of an industrial
nature, such as the one of which I speak, is not
equipped to handle tax matters locally through its
employees at the point of origin of the tax. Its
local offices, operated by sales managers or factory
managers, are not in position to deal properly with
the varied and numerous problems presented by
tax work. The responsibilities for the prompt
filing of all returns and payment of all taxes are
vested, therefore, in one department of the central
office.
Many corporations spend a great deal of time
and expend large sums of money to assure them
selves that their federal income taxes are not
overpaid or improperly figured. Some corpora
tions give considerable attention to their state
franchise taxes. Very few corporations give careful
study to their real and personal property and
municipal license taxes. This is accounted for by

the fact that with most corporations the amount
involved is small. The corporation that I have
taken as my example, however, is very large and
pays out each year approximately five hundred
thousand dollars for real estate taxes, eighty
thousand dollars for personal property taxes, and
fifteen thousand dollars for miscellaneous licenses.
Thus, it is evident that improper assessments,
penalties, and interest charges are expensive in the
extreme and must be guarded against.
The most difficult problem is that of providing
a system whereby returns may be filed and pay
ments made within the required time. Very
often in one municipality there are two sets of
returns to be filed in the course of a year covering
real and personal property valuations, one for the
city taxes, on which values must be reported as
of some particular assessment date; another for
state or county purposes, on which values must be
reported as of some earlier or later date. Thus,
for every city in which we do business, we must
be reminded of at least one return date and one
payment date and, in some cases, of two or three
return and two or three payment dates. The
corporation doing an interstate business with offices
in three hundred cities must employ a system,
therefore, which will accurately keep track of
between six hundred and twelve hundred dates.
In order that values may be consistently reported
and returns intelligently figured, it is desirable
that the previous year’s assessment be kept in

LOCATION
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct.

Nov. Dec.
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RETURN
RETURN MADE

LAST DATE TO FILE
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DUE
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mind when reporting current valuations. A. simple
card and tickler system satisfies both of these
requirements. A card (Form 1) is used on which
space is provided for the name of the city in which
a particular tax must be paid, the nature of the
tax, space for several years’ statistics in regard to
figures returned, assessment, and amount of tax
paid. Across the upper edge of the card there are
provided a number of spaces, one for each month
in the year. A separate card is used for each tax
which must be paid in the course of the year. Three
types of tickler are used, red, blue, and white. A
red tickler signifies the month in which a return
must be filed. A blue tickler signifies that a tax
payment must be made. A white tickler signifies
the month in which appeals will be heard from
assessments fixed by the various tax boards.
Assume, for the purpose of illustration, that the
City of Kokomo, Indiana, imposes a tax on
personal property; that a return must be filed
during the month of February showing values as
of January 1st; that the Board of Review of
Kokomo is in session during the month of March;
that payment of the city personal property tax
must be made during the month of June; and
that penalty attaches after June 30th. This in
formation would be noted on a card (Form 1) in
the spaces provided therefor. On the upper edge
of the card, in the space marked “Feb.” would

.. ..$........

PAID
DATE
AMOUNT
BLANKS
RECEIVED

REPORT
FILED
PAID
DATE
AMOUNT
BLANKS
RECEIVED
REPORT
FILED

PAID
DATE
AMOUNT
BLANKS
RECEIVED
4.

.. .

.... 19............

be placed a red metal tickler, signifying that a
return must be filed in that month. On the space
marked “Mar.” would be placed a white tickler,
signifying that the Board of Review is in session
during that month. In the space marked “June”
a blue tickler would be placed, indicating that the
tax must be paid in that month.

REPORT
FILED

3.

$

Form 2

BLANKS
RECEIVED

2.

% ...

Net Total

Voucher.................

NEW YORK

1.

Discount

REPORT
FILED
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DATE
AMOUNT

DATE ENTERED

DURATION
Form 3
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The cards (Form 1), some four hundred in
number, are filed in a desk drawer or small card
filing cabinet, the colored ticklers visible. On
the first of each month, all cards bearing a tickler
of any color, on that month, are withdrawn from
the general file, and letters are written to the
various branch managers requesting them to call
at the local tax office and procure return blanks or
tax bills as the case may be. These cards are then
placed in a current file, those bearing red ticklers
in one section, blue in another, and white in another.
When the return blanks are received from the
local offices, the card is removed from the current
file, records consulted, the return filled out, the
amount of the return noted on the card and the
card returned again to the general file. Should it
be a bill that is received from the local office, a
somewhat similar procedure is followed. The bill
is examined, assessed valuation checked against
the amount appearing on the card, the extension
verified, and the bill approved for payment on a
certain date. The date on which payment is made
is an item worthy of some consideration. It would
be futile to pay a large tax bill a month before the
due date and thus lose a month’s interest on
several thousand dollars. When the bill has been
examined and found to be correct, it is attached
to the correspondence affecting it, stamped with
a rubber stamp (Form 2) containing instructions
as to payment, etc., and passed on to the voucher
clerk for payment. The current card file is watched
very closely, and as due dates draw near, follow
up letters are written to the various local offices in
order to avert any possibility of return or payment
being overlooked. Taxes on real estate are handled
very much in the same manner as the personal
property taxes above outlined, except that fewer
returns are required in proportion to the taxes
paid. Most cities, like New York, employ expert
appraisers to fix the valuation of city real estate.
In such cases the remedy of the unsatisfied tax
payer lies in appeal from the assessment.
Federal taxes and various state franchise taxes
differ somewhat in nature from the personal prop
erty, real estate, and license taxes, the method of
accounting for which has been above outlined.
For statistical purposes it is desirable that all
federal tax payments be recorded on one card and
JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEP. OCT. NOV. DEC.

1

Form 4

October

that a card be kept for each state, on which will
appear all payments in the nature of franchise
taxes and fees for the filing of annual reports.
This necessitates a somewhat different procedure
from the one used in connection with the munici
pal taxes above outlined. A card (Form 3) con
taining four horizontal spaces and five columns is
employed. The horizontal spaces are numbered 1,
2, 3 and 4 and each is used for a different type of
federal or state tax. Each column contains space
for a year’s payments and the card may be kept
in use for five years. The protruding space at the
top of the card is provided for the name of the
state for which the card contains a record of tax
payments. The fact that one card is kept for each
state and that each card contains records of a
number of different tax payments makes it im
possible to employ the tickler system on the tax
card. A separate card system is used, therefore,
merely for the purpose of keeping track of filing
dates. In practically every case, payment of the
tax is made upon filing of the return, and, for this
reason, only one type of tickler is used, a red one.
The card in this case (Form 4) is a simple one
designed with a space across the top for each
month and for the name and nature of the tax
elsewhere thereon. At the beginning of each month,
the small file containing the white cards (Form 4)
is examined, and all cards bearing a tickler on that
particular month are withdrawn and letters
written to the state tax offices requesting return
blanks. The cards are then placed in a current
file pending receipt of the returns. Upon receipt
of the returns, the small cards (Form 4) are re
moved from the current file, the returns figured,
and the cards returned to the general file. A check
is drawn fdr the amount of the tax, the amount
thereof noted on the large record card (Form 3)
and this card also returned to the file. A card is
prepared for federal tax payments, similar in ap
pearance and operation to the cards prepared for
state taxes; and federal taxes are handled in the
manner outlined above.
Previous to the inauguration of the system out
lined, reliance was placed upon memory and
calendar pads to keep track of return and payment
dates. In consequence, large sums were expended
in penalties and interest charges, and the privilege
of doing business in some states was temporarily
suspended and much inconvenience and confusion
resulted.
As suggested in an earlier part of this paper,
tax payments in the company under review are
voluminous. For statistical purposes, therefore, it
is desirable that a financial record of taxes be kept
in addition to the ordinary voucher register, to
which reference may speedily be made for informa
tion in regard to some particular tax, as well as
for purposes of easy compilation of comparative
reports at the end of the year. Vouchers covering
all tax payments are prepared in the department
which has supervision of the taxes. Each voucher
is prepared in duplicate, the original accounts
payable voucher being approved and passed on to
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accounting department for entry in the voucher
register, the duplicate being retained by the tax
department. A columnar register (Form 5) is
employed, one page or more of which is allotted
to each state. At the month-end, all duplicate
vouchers are arranged by states and posted in the
tax register in the columns therein provided. At
the end of the year, the annual tax report is pre
pared, being merely a transcription of the page
totals in the columnar register.
Taxes are paid either in advance or in arrears.
In other words, a payment made today may
cover taxes for a coming period, for a period which
has gone, or for a period now in progress. When
five hundred tax payments are made in the course
of one year, each payment representing taxes
covering a different period of time, some in ad
vance, some in arrears, there is some difficulty at
the end of the year in ascertaining whether the
net balance is in the nature of a deferred charge or
a liability. At best, the amount of the balance
either way must be an estimate. To obtain an
accurate figure would involve a separate considera
tion of each of the five hundred payments, the
period it covered, the time of the last payment,
and the amount thereof expired if paid in advance
or the amount of accrual if paid in arrears. Inas
much as a figure so obtained would not be of suffi
cient value to justify the labor expended in obtain
ing it, the next best plan is to estimate the deferred
charge or liability in a reasonably accurate manner
and at a cost of a reasonable amount of effort.
The federal and state taxes, being largely on a
calendar year basis and comparatively few in
number, present no difficult problem. The diffi
culty arises in ascertaining the asset or liability

created by the payment or accrual of the numerous
municipal real estate, personal property, and
license taxes. Investigation revealed that approxi
mately eighty-five per cent of all of such taxes paid
were paid in about twenty-five cities, the cities
wherein manufacturing plants were operated and
in which the greatest amount of equipment and
real estare were owned, and in which the greatest
amount of business was done. It follows, therefore,
that if a proper figure could be determined cover
ing the net asset or liability arising from payments
or accruals in these twenty-five cities, that figure
would be eighty-five per cent correct as to the
condition of the company as a whole in respect to
its liability for taxes. The fiscal tax year was
determined, therefore, in respect to each of these
twenty-five cities, and in respect to each the net
deferred charge or liability was figured as at the
end of the fiscal year of the company. The figure
thus arrived at, together with the net deferred
charge or liability created by reason of state and
federal taxes, was taken to be the net deferred
charge or liability for the company as a whole, and
as such was reported in the annual report.
The condition of the corporation taken as a
model in this paper is somewhat unusual. An
organization doing business as a foreign corpora
tion in forty-four states and having three hundred
offices, each carrying merchandise, is not of the
ordinary run of enterprise. The system above out
lined, therefore, is not general in application;
nevertheless, it is interesting and somewhat un
usual. At least one other corporation of nation
wide magnitude has adopted a similar system
modeled after the one above illustrated, and reports
indicate that its operation is most satisfactory.
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American Institute of Accountants
Annual meeting held in Washington, D. C., on September 14, 15, 16 and 17

EMBERS and associates of the American
Institute of Accountants in their annual
meeting at Washington, September 14th to
17th, inclusive, reviewed the progress made by
profession of accountancy in recent years, took
stock of present day conditions, and made plans for
careful protection of the profession during the years
of rapid expansion which are believed to lie just
ahead.
Edward E. Gore of Chicago, past president of the
Institute, gave expression to the thought of the
convention when he presented the following resolu
tions, which were unanimously adopted:
RESOLVED, That the American Institute of
Accountants, convened in its tenth annual meeting,
reaffirms its belief in the necessity for a strong
national organization of the members of the ac
counting profession based upon the professional
and moral fitness of the individual and immune
from the whims and caprices of legislators who are
careless alike of the welfare of the profession and
the proper protection of the business interests of
their constituents, and be it further
RESOLVED, That the American Institute of
Accountants will in the future as in the past do all
that lies within its power to protect the interests of
all who are engaged in the legitimate practice of
the profession, especially when such interests are
threatened by adverse legislation, and will partic
ularly endeavor to aid in the preservation and
improvement of the laws of the several states which
provide for the creation of Certified Public Ac
countants under regulations that guarantee the
professional fitness of the holders of the certificates
issued.
Reports of officers, of the committees and of the
Council of the Institute all indicated a steady and
well-defined advance for the profession in many
directions during the past year. Increased partici
pation in affairs of the nation, as well as in those
of the states and of their political subdivisions, was
an outstanding feature of the reports. The en
thusiastic endorsement given by the members and
associates present to the work of the Bureau of
Public Affairs of the Institute, which is operated
under the direction of the Committee on Public
Affairs of which Homer S. Pace is chairman, in
dicated the interest that public accountants are
taking in widening the scope of their activities, and
in the idea of public service, both on the part of
the Institute and of its individual members and
associates.
Reports of committees showed that the Institute
is continuing to develop its educational work. The
Committee on Education is preparing a graded
course of study which may be offered by institu

M

tions that prepare young accountants for the
practice of their profession. This course of study
is still in preparation and will not be available for
some
the time.
Legal supervision of the profession by the various
states and territories is of less than thirty years
standing and there is still a great lack of uniformity
in the laws on the books of the states regulating the
practice of accountancy. The committee on state
legislation reported that with all but five of the
state legislatures in session this year many efforts
were made to amend existing laws. The Institute
is committed to the idea of restrictive legislation
which eventually would prohibit the practice of
public accountancy by any except those duly
authorized to do so as the result of careful examina
tion.
The report of President John B. Niven showed
that the membership of the Institute had increased
104 during the year, and now numbers 2,009
members and associates. President Niven said:
“I would again draw your attention to the liberality
of our requirements for membership, particularly
as regards certified public accountants, who are not
called upon, as is so frequently believed, to submit
to further practical examinations, provided their
record shows that they have already passed tests
which satisfy our board of examiners. This also
leads to a word on the subject of reciprocity between
our own organization and other similar societies,
and, what is perhaps even more important, between
the boards of examiners of the various states. We
have ourselves largely met the question as I have
indicated by admitting to membership in the In
stitute all who, being otherwise eligible, have
passed tests which are equivalent, in the judgment
of our board of examiners, to those imposed by
ourselves. The matter of reciprocity between
states in the granting of certified public accoun
tants’ certificates has never been uniformly satis
factory, and any influence which we as an organiza
tion, or our members individually, can exercise to
bring about a more satisfactory condition should be
directed to this end.”
The proposed amendment to the by-laws of the
Institute under the terms of which after March 31st,
1926, no applicant could have been admitted as a
member or associate of the Institute and no associ
ate advanced to membership who was not a holder
of a certified public accountant certificate was
voted down by the members.
Federal taxation formed the basis of a paper pre
sented by George O. May, senior partner of Price,
Waterhouse and Company, of New York, on
“Taxable Income and Accounting Bases for Deter
mining It.” Mr. May spoke on the uncertainties
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and misconceptions existing concerning account
ing bases for determining income for tax purposes
and in regard to the significance of such terms as
“the cash basis” and “the accrual basis” commonly
employed in tax practice. He pointed out that in
income taxation the first problem is to define in
come and the second is to allocate income in respect
of time. He described several definite concepts of
the nature of income held by economists and
stated that the more serious difficulties are en
countered in determining when income emerges
from the complicated business transactions of
modern commerce so as to be properly taxable.
Accounting bases employed in determining income
affect the time when income becomes taxable rather
than the amount of income ultimately taxable.
Mr. May’s address dealt mainly with the time ele
ment in taxation.
Discussing what is taxable income, Mr. May
stated that the clauses of the 1913 and 1916 acts of
Congress purporting to define income or gross in
come left much to be desired. He pointed out that
the Supreme Court has defined income as the gain
derived from capital, from labor or from both com
bined. He referred to the difference of opinion
between the Supreme Court and Congress as to
whether stock dividends are income, but dividends,
he pointed out, constitute a special problem, and
are, both under the acts and court decisions, an
exception to the rule that there is no income unless
there is gain. He stated that as regards commercial
operations there are probably few exceptions to the
rule that income must be in the nature of gain. In
the determination of income for commercial pur
poses, Mr. May pointed out, that the best practice
is to be governed by considerations of conservatism
under which profits are not taken except when and
to the extent that they are received or at least
reasonably assured. Congress has shown no dis
position, he points out, either to tax income not
received or to deny losses actually sustained. Mr.
May adds that whether the deductions permitted
for depreciation or depletion are properly regarded
as provisions for anticipated losses is difficult to
say. Reviewing the bases of accounting for in
come, Mr. May pointed out that at the outset
receipt or payment in cash was adopted as a general
basis for inclusion of items in income-tax returns.
This, he points out, was due to the fact that our
first income tax law was enacted in the guise of an
excise tax and that the law of 1909 was framed so
as to provide that corporations should return in
come actually received and expenses actually paid.
Mr. May stated that accountants realize that in
come cannot with even approximate accuracy be
allocated to a particular year, especially in the case
of taxpayers carrying on an extensive and complex
business. No year is sufficient unto itself. Mr.
May defined the difference between the cash basis
and the accrual basis and pointed out that there
are other bases than these two.
Mr. May added: “We may now, I hope, look
forward to rates that will be lower and more stable
than in recent years with a resulting reduction of
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the temptation to taxpayers to allow their account
ing methods to be influenced by tax considerations.
If so, there will be even more reason than in the
past why the bureau should carry out the obvious
intent of the law and adopt a broad policy towards
taxpayers’ accounting methods, which will make the
law less burdensome in procedure as well as in
amount.
“In order to accomplish this result some old mis
conceptions need to be removed and some old
truths emphasized anew. It would greatly improve
the administration of the income tax if the bureau
generally—not merely those who frame regulations
but all charged with the administration of the law
—would realize that “the accrual basis” is a mean
ingless phrase; that the choice today is not between
a so-called “cash basis” and a so-called “accrual
basis” but between the basis on which the tax
payers’ books are kept and the basis prescribed by
the commissioner as clearly reflecting income; and
that as stated in regulations 45, article 24, the law
contemplates that “each taxpayer shall adopt such
forms and systems of accounting as are in his judg
ment best suited to his purpose.”
“They should keep constantly in mind the funda
mental difference between the considerations
governing the determination of gross income and
those governing the treatment of authorized de
ductions from such gross income. In this connec
tion they should realize that the mention of any
class of items among the authorized deductions
from gross income does not stand in the way of the
deduction of similar items from gross proceeds in
the determination of gross income where they are a
part of the cost of producing that income.”
The full text of Mr. May’s address will be printed
in the October number of the Journal of Account
ancy.
Arthur A. Ballantine, of New York, a former
solicitor of internal revenue, led the discussion of
Mr. May’s paper. Judge J. Harry Covington,
former chief justice of the Supreme Court of the
District of Columbia, now counsel of the Institute,
presented a paper on the law of evidence, in which
he gave interesting facts as to why the arbitrary
rules for the presentation or exclusion of certain
kinds of evidence are included in the legal code.
He urged accountants to study the rules of evi
dence, but at the same time advocated the employ
ment of attorneys by accountants in important
cases before tribunals of a quasi-judicial nature.
A resolution on the death of Edward L. Suffern,
a former president of the American Association was
adopted as follows:
I move that the following minute be spread upon
the records of the Institute:
Since the last annual meeting death has taken
from us our long-time member and former President,
Edward L. Suffern, and it is fitting that we should
record our grief at his passing and our appreciation
of his long labor in behalf of the profession he
honored and loved.
It would be hard to find one among us more
beloved or more respected, for there was perfectly
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blended in him the qualities which beget affection
and compel respect.
He approached every undertaking with the
purpose of giving to it the best there was in him and
never was he found ready to compromise with
error, or to abandon the high ideals which were
always his. In him the Institute had a member
whose loyalty was unquestionable, and whose
support and cooperation were ever to be depended
upon.
The profession of accountancy had in him a
stalwart champion, who labored always to lead it
to higher and more worthy purposes, and who con
tributed most substantially to the increase in the
esteem and confidence in which it is now held by
the American business public.
His friends—and who that knew him was not his
friend—have sustained in his death a loss that can
not be measured, for by what unit can be reckoned
the value of one so gentle and sympathetic, so
ardent in support of truth, so kind in thought and
deed, so full of love for his fellow man?
To some extent we may be reconciled to his
going, for Death spared him until the last end of
life’s twilight and he fell as a tree whose fruit has
ripened, but out sense of loss is not thereby dulled
nor our grief assuaged, for there is none who can
fitly wear his mantle, none who can give to us his
kindly smile nor the gentle grasp of his friendly
hand.
We mourn the passing of Edward L. Suffern and
fellow-craftsman, our unfailing friend, a nobleman
by every test known to the hearts and minds of
men.
Recognition of the choice by the United States
Government of Joseph E. Sterrett as the American
member of the transfer committee set up under the
Dawes Reparation Plan was given in the following

October

resolution offered by Charles Hecht, which was
unanimously adopted:
Whereas Joseph Edmund Sterrett, a distin
guished accountant, member of the American
Institute of Accountants, has been honored by ap
pointment as a United States representative on
the Dawes Transfer Commission, and
Whereas, the services which he is rendering in
the international settlement of post war adjust
ments is a work of outstanding character and
importance, and
Whereas, the selection of a member of the ac
counting profession and of the American Institute
of Accountants for such service is a distinguished
honor, therefore be it
RESOLVED, That the American Institute of
Accountants in annual convention assembled
wishes to express by this resolution its apprecia
tion of the honor indirectly conferred upon it
through such appointment and that a copy of these
resolutions be forwarded to Mr. Sterrett.
The election of officers resulted as follows: Presi
dent, William H. West, New York; Vice-Presidents,
John F. Forbes, California, and Frederick A. Ross,
New York; Treasurer, Arthur W. Teele, New York;
Council for five years: Arthur H. Carter, New
York; Henry C. Magee, Pennsylvania; John B.
Niven, New Jersey; Waldron H. Rand, Massa
chusetts; Ernest Reckitt, Illinois; Ernest A. Roden,
Ohio; C. R. Whitworth, Illinois; Council for four
years: Stanley G. H. Fitch, Massachusetts; and
Auditors, R. J. Bennett, Pennsylvania, and
William P. Bickett, New York.
A dinner Wednesday evening at Hotel Washing
ton, brought the annual meeting to a close, with the
exception of a meeting of the newly elected Council,
which was held Thursday morning.

Errors Due to Transpositions and Slides
By Adrian Mints, Jr., Pace Graduate, 1916

HE accompanying Tabulation of Transposi
tions, etc., may be useful to accountants and
bookkeepers in connection with errors in
Trial Balances.
When the debits and credits are not equal it may
be due to one or more causes. It is not necessary to
detail them all here, as the majority do not come
within the scope of this article. If, however, the
difference is divisible by 9, a possible cause of the
error is a transposition as shown in Lines 1 to 9
inclusive, a slide as in Line 10, or a combination of
a transposition and a slide as shown in Line 11.
The Tabulation accounts for all differences
divisible by 9, from 9 to 99, and to do that it has
been necessary to employ in Columns 1 to 9 in
clusive all figures from .01 to 1.00 except 11 and
its multiples, as it is obvious that these figures

T

cannot produce transpositions.
It will be observed that in the Transpositions
(Lines 1 to 9 inclusive) the right hand figure of
each difference indicates the possible number of
transpositions which may cause it. For instance,
Line 3, with a difference of 27 shows seven trans
positions, anyone of which may be responsible for
the difference.
The fact that a difference in a Trial Balance may
be caused by transpositions and slides is, of course,
common knowledge of accountants. The Tabula
tion, however, will provide a ready reference for
accountants and bookkeepers as to causes of par
ticular differences at a time when one is usually
busy and cannot afford to lose time in compiling
the necessary figures.
(Tabulation on opposite page)
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New York State Society of C.P.A’s,
Report of the President
Readers of The Pace Student, will be interested
in this report of the New York State Society of
C. P. A's by the President, Homer S. Pace.
The report is reprinted from the 1925 year book
of the Society.—THE EDITOR.

Substantial progress has been made during the
past year in the achievement of the objects of the
Society. The members, by attendance upon
technical programs and society dinners, have broad
ened their professional viewpoint and strengthened
their fraternal relations. The programs and legis
lative work have afforded many opportunities for
contacts with representatives of credit, banking,
and civic organizations, with whom we are so
closely associated in strengthening the credit
structure and in safeguarding property rights.
While maintaining our leadership as the official
organization of the accredited practitioners of the
State, we have worked harmoniously in legislative
matters with reputable practitioners who are not
accredited in New York. We may well take pride
in what has been accomplished.
In this report, the most noteworthy accomplish
ments of the year will be briefly stated and re
viewed. Amplifying detail is found in the reports
of the various committees, the members of which
have so faithfully and efficiently carried the burden
of conducting the activities that make up the work
of the Society.
Membership
The membership has now reached a total of 867,

made up of two honorary members, two life mem
bers, 835 members, and 8 junior members. The
Society elected to honorary membership, at the
meeting held on June 9, 1924, Dr. Augustus S.
Downing, Assistant Commissioner of Education of
the State of New York, and Sir Arthur Lowes
Dickinson in recognition of their distinguished serv
ices to the profession of accountancy.
During the year there has been a net increase in
membership of 86, which is the largest increase,
with but two exceptions, recorded in any year since
the organization of the Society.
We have sustained losses by death during the
year of an honorary member, Joseph French John
son, and of the following eight members: John Hall
McClement, Alexander Aderer, Jarvis W. Mason,
J. Lee Nicholson, Albert E. Little, Hermann C.
Maass, Charles A. Mackenzie, and Edward L.
Suffern.
Each of the foregoing names will recall to our
minds the sterling qualities and delightful per
sonality of a member long associated with us in the
work of the Society. We have given expression to
our sorrow in each instance by appropriate resolu
tion and in other conventional ways; but may I
not voice here, in a more intimate way, the personal
sorrow that each one of us feels by reason of the
death of these comrades in work.

Finances
During the year the financial affairs of the
Society were placed on a budget basis, according to
action taken by the Society upon the recommenda
tion of my predecessor in office. It is interesting to

TRANSPOSITION OF FIGURES
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note in the following summary tabulation of the
results for the year ended March 31, 1925, how
closely the actual results conform to the budget
estimates:
Estimated
Actual
Results
Results
$17,105.99
Income............................... $17,130.00
Expenses............................ 15,791.00
15,772.49

Net Income...................

$1,339.00

$1,333.50

It is evident from the foregoing statement that
the expenses of the Society have been closely con
trolled and kept well within its income. The
deficit, which stood at $1,322.63 at the beginning
of the fiscal year, has been changed by the net in
come of $1,333.50, as shown above, to a surplus of
$10.87. This result has been accomplished not
withstanding the fact that, in addition to the regular
legal expenses, which amounted to $1,627.00, there
were extraordinary legal expenses, including $1,000.00 paid to special counsel, by reason of the work
in conjunction with the legislative matters, of
$1,450.24. The special legal expenses for the pre
vious year, in which the initial work with respect to
restrictive legislation was performed, were even
heavier and accounted for the deficit that appeared
on the books at the beginning of the present year.
The Committee on Budget and Finance have
submitted a budget for the year ending March 30,
1926, which indicates that there will be a deficit at
the end of the year of $3,904.00. The summariza
tion of the figures is as follows:
Total income................................................... $18,240
Total expenses................................................ 20,750

Estimated operating deficit for the year... $2,510
Estimate of dues receivable to be
written off................................... $1,415
Less surplus at March 31, 1925 ...
11
--------1,404
Estimated deficit at March 31,1926............

$3,914

The budget estimate does not include the amount
to be received from members in response to the call
for contributions for office equipment made on
April 30, 1925, or the cost of office equipment to be
purchased from such funds. If there should be an
excess amount contributed, it will be available for
the general purposes of the Society.
The increase in estimated expenses over the
actual expenses of the previous year amounts to
$4,977.51.

The increase is due principally to the

rent of the new office quarters which have been
leased for the uses of the Society and the increase of
clerical assistance which has been made necessary
by the increasing volume of work of the Society.
The condition confronting the Society is this—it
must either seriously restrict its activities and
dispense, in whole or in part, with the printing and
distribution of lists of members, news bulletins,
year-book, and the like, and allow legislative mat
ters vital to the interests of its members to pass

October
from under the influence of the Society, or it must
make provision for a reasonable amount of increased
income.
My recommendation is that the By-Laws be
amended in such a way as to increase all fees and
annual dues by 25 per cent. If this were done, the
annual dues for members would be $25.00 and for
junior members $12.50, and the initiation fee for a
member would be $25.00 and for a junior member
$12.50. On the basis of the estimated budget
income for the ensuing year of $18,240.00, an
additional amount would be collected of $4,560.00,
which would provide sufficient funds for the work
of the Society and a comfortable margin for
emergencies.
In considering these matters, it should be remem
bered that the Society is one of the half dozen
largest accountants’ societies in the world and the
largest American society of a local character; and
that it serves through its membership a population
of more than 10,000,000 people.
The responsibilities thus imposed by location, as
well as those incident to the protection of the
interests of its members, can not be fully met on
the basis of the present expenditures. A moderate
increase in income, therefore, should be provided
without delay.
Office Facilities
For some time the Directors have realized that
the housing of the Society’s activities, including
the use of space for Directors’ meetings, for equip
ment and supplies, for filing of correspondence, and
for the desks of paid employees, placed an undue
burden upon the Secretary, who has for years
generously placed the offices of himself and partners
at the disposal of the Society. The Directors, there
fore, decided that the time had come for the Society
to obtain its own quarters. After careful con
sideration of various offices that could be secured as
a home for the Society, corner space on the 18th
floor of 110 William Street—the present address of
the Society—was obtained on a five-year lease.
The space, approximately 800 square feet, is exceed
ingly well lighted and affords an exceptional view
of the city. It is being divided into a small room
and a large one—the former to be used for clerical
work and the latter to be fitted up and used for
directors’ and committee meetings, for members’
conferences, and for a library and social room. The
rent is $2,900 per annum. Voluntary contributions
have been asked to a fund to be used for furnishing
the new quarters.
I am greatly pleased to announce, and all mem
bers will be pleased to learn that Colonel Mont
gomery has generously offered to contribute a
library to the Society, and provision will be made
for it in the library and social room.
This act of setting up our own professional home,
modest though it may be, is significant. It marks
a definite step in our development as a profession
and a society. From this beginning may well
develop, in the years to come, facilities comparable
to those enjoyed by the older professions. One way
to bring this development about is for the members
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In one instance, however, charges were made; and
upon due trial, the defendant was adjudged guilty
of violating the rules of professional conduct, and
Legislation
was suspended from the privileges of the Society for
For two years the Society has devoted its efforts one year.
and resources toward the enactment of legislation
The procedure of the Committee, which has been
designed to restrict the certification of financial one of friendly counsel to members who give
statements for credit and publication purposes to evidence of a desire to co-operate in the main
accredited accountants. The legislation was de tenance of the Society’s standards of practice,
signed primarily for the protection of credit. It should be continued. However, if membership in
provided for the recognition of all reputable and the Society is to carry with it the standing to which
qualified accountants engaged in practice within practically all of its members are entitled by reason
the state, whether such accountants had been of their observance of the ethical rules of the Society,
previously accredited by the state or not.
vigorous action must be taken against the few
The original bill prepared by the Society, known members who disregard the rules and whose conduct
as the McGinnies Bill, was passed by the Legislature reacts unfavorably upon the membership at large.
at its session in 1924, but was vetoed by Governor
The policy of reasonable and kindly, but ener
Smith.
getic enforcement of the Society’s rules of profes
The Phelps-Downing Bill, introduced in the 1925 sional conduct should be continued.
Legislature, was prepared in co-operation with the
Organization of Buffalo Chapter
Accountants’ Legislative Committee, which repre
sented practicing accountants other than those
A noteworthy event of the year has been the
having membership in the Society. This bill was in formation of the first chapter under the rules by
substantial accordance with the McGinnies Bill, which local chapters of the Society may be organized
and was satisfactory to the Society, except with and conducted. The local organization, while not
respect to a last-minute amendment made in com empowered to commit the Society on general, mat
mittee which recognized as public accountants ters of policy, is enabled to maintain a local
certain employees of the Federal Government. The organization; to hold local meetings, conferences,
bill passed the Assembly, but was allowed to die in dinners, and the like; and, in general, to develop
committee without being brought to a vote in the local professional interests and friendships in a
Senate. The inclusion of the recognition of Federal manner similar to that followed by the Society at
employees raised questions as to the omission of its headquarters in New York City.
similar provisions with respect to State employees,
Under these provisions, the Buffalo Chapter was
and the opposition that prevented the bill from organized on February 5, 1925, and is already doing
being reported out of committee is believed to have effective work. Its membership consists of thirteen
been due to this cause. The Society at no time certified public accountants, and the officers consist
favored the recognition of accountants except those of Luther K. Watkins, president; Edwin E. Leffler,
engaged in accountancy practice as defined in the vice-president; Edgar G. Lucker, secretary; William
bill itself.
J. Gunnell, treasurer.
The Society must now determine whether it will
With the growth of the profession within the
for the third time support a bill embodying in sub State, it is hoped that each populous community
stance the features of the original McGinnies Bill or may in time have its local chapter, and that our
whether it will attempt, at the coming session of the professional organization may be made effective, for
Legislature, merely to bring about the improvement the good of each local business community and its
of the present law. The Committee on Legislation, accountants, throughout the entire length and
in its report, advises the latter course and suggests breadth of the Empire State.
that the present law be amended to provide for an
Participation in National Affairs
examining board of five members and for other
incidental improvements. The suggestions of the
As is well-known, there are two national associa
Committee are referred to the members and Directors tions of practicing accountants—the American
of the Society for their prompt consideration.
Institute of Accountants and the American Society
of Certified Public Accountants. The members of
Standards of Practice
the New York State Society of Certified Public
The adoption by the Society on February 11, Accountants have maintained, in admirable fashion,
1924, of rules of professional conduct registered their traditional policies with respect to participa
definitely the high standards of practice maintained tion in national affairs.
by the members of the Society. While the general
First, the Society has attempted, by constructive
compliance with these definite rules is a matter of work along technical and legislative lines, to influ
gratification, there has been an occasional deviation, ence favorably accountancy development through
usually of a minor character.
out the country. Its record beginning with the
The Complaints Committee has ordinarily been enactment of the original C. P. A. law, is one of
able, in the instance of complaints against members, which we are justifiably proud.
to bring about, by friendly advice and counsel, full
Second, its members have participated actively
compliance with the rules.
as individuals in the affairs of the two national

to make the fullest possible use of the new quarters,
which will be fully in order by the first of July.
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associations. Members of this Society hold official
positions and carry heavy responsibilities in both
of the national bodies and have in this way con
tributed much to the national and country-wide
promotion of the interests of accountancy.
Third, the Society has wisely refrained from an
official expression of view with respect to the
relative desirability of membership in the two
national bodies. This action seems to be wise in
view of the fact that certain of our members belong
to one national organization while other members
belong to the other, and still others—a considerable
group—belong to both of the national bodies. The
individual judgment and preference of the member
would seem to be the best basis for the settlement of
a question of this kind.
During the year conferences have been held
between the two national societies in the hope that
some basis of merger or close association might be
worked out. The efforts have been productive of
harmonious relationships, if not of more tangible
results; and it is the hope of many of our members
that some practicable way can be found to avoid
the duplication and unnecessary expense incident
to the maintenance of two national organizations.

Accountants’ Club
For many years the late Elijah Watt Sells
cherished the vision of a social club for the practic
ing accountants of New York; and, as chairman of
the House Committee, he did much to foster and
develop this idea. After his death, his partner,
Homer A. Dunn, succeeded to the chairmanship of
the House Committee, and he has had associated
with him Colonel Robert H. Montgomery and
Philip J. Warner, both of whom have been much
interested in the movement for a club. This com
mittee during the year sent out a questionnaire to
the practicing accountants of the city—to members
of this Society, to certified public accountants who
are not members of this Society, and to all other
reputable practicing accountants whose addresses
could be secured.
The replies indicate that 772 accountants will
join and support such a club, of whom 265 are
members of this Society. The preference was in
dicated for a social club with an uptown location;
and it was evident that the club would have to be
open to all reputable practicing accountants without
regard to affiliation with the Society if a member
ship sufficient to success is to be attained.
Upon a detailed report from the Committee, the
Board of Directors, on April 23, 1925, indicated
their general approval of the plan and requested the
House Committee to select a committee of 25
accredited accountants to take under consideration
the facts and to serve as a committee on organiza
tion of an accountants’ club in the City of New
York, if by it deemed expedient or advisable, and
without committing the Society to the project in
any way or involving it in any expense in connection
therewith.
The House Committee, under date of May 6,
1925, stated that it deemed it desirable that the

October
selection of the committee of 25 should be deferred
for the consideration and attention of their suc
cessors for the ensuing administration; and it is the
hope of the President, as it no doubt is of the mem
bership, that the members of this committee, who
have performed such a valuable service with respect
to the club, may continue to serve on the House
Committee and thus select the committee of 25.
Many accountants, including the members of
the House Committee, who have given careful con
sideration to the matter of forming a club believe
that the interests of accountancy would be greatly
advanced by an accountants’ club. In such a club
personal friendships would be formed that would do
much to bring about the co-ordination of views and
work necessary to the fullest development of
accountancy in New York.
Technical Committees
No other professional society of accountants, it is
believed, has undertaken as ambitious a technical
program as that now under way in this Society.
The program, in fact, is so ambitious that progress
is slow. A considerable proportion of our member
ship is at work on the technical committees; and,
in the course of time, the findings of the committees
will add a great deal to the scientific knowledge and
literature of the profession.
Early in the present year, a luncheon was held,
which was attended by practically all the chairmen
of the technical committees. Plans were made for
the consistent study of the various subjects, and the
work of a number of the committees has been
thoroughly organized.
A number of the chairmen have submitted reports
of progress to date; but another year at least will
be required to bring forth the voluminous and
authoritative material that is to be expected from
the character of the committee personnel.
It is believed that a monthly luncheon of the
technical committee chairmen, with a regular
monthly meeting of each chairman with his own
committee associates, beginning with October next,
will do much to sustain interest and to promote the
technical objects of the Society.
In due course of time, it is to be expected that
the committees will produce enough technical
material to justify publication each year of a large
and authoritative year-book; and at least one
member has indicated his willingness to make a
liberal contribution to a publication of this kind.
Such a series of volumes, it is needless to say, would
be in great demand by the libraries and practicing
accountants of the country.
All Day Conference

Following the noteworthy precedent of the pre
ceding year, the Officers and Directors of the
Society called an all-day-and-evening conference,
which was held on October 15,1924, at the WaldorfAstoria Hotel. An excellent technical and legisla
tive program was provided; and in the evening
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Honorable Charles D. Hamel, of the United States
Board of Tax Appeals, addressed more than 700
accountants, attorneys, and business men in the
ballroom of the hotel.
The conference had desirable social features,
including a buffet luncheon which was served by
the Society to all present, and informal committee
and other dinners held by the members between the
afternoon and evening sessions.
The Society should not allow to lapse this desir
able procedure of holding an all-day-and-evening
conference at the beginning of the active part of the
Society’s year. By these meetings, acquaintance
ship and good-fellowship are fostered; desirable con
tacts are made with bankers, credit men, attorneys,
and others with whom we are brought into profes
sional contact; and a sound basis is laid for the
winter’s work.

Public Service
The most pronounced movement among account
ants throughout the country, with the possible
exception of the movement of restrictive legislation,
is the one for the extension of their work in matters
of public service. A large number of the state
societies of accountants have public-affairs or
public-service committees. In each instance, the
accountants are encouraged to offer their services
in every practicable way to civic and business
organizations—to speak at dinners, luncheons, con
ventions, and conferences; to serve, whenever prac
ticable, upon committees; and to encourage the
adoption of approved fiscal and accounting methods
in business and government.
The members of this Society have rendered
notable services of this character, and limited
official recognition has been given to this phase of
our activities; but the Society has not as yet
provided a committee on public affairs.
It is recommended that such a special committee
be created and that the Society thus co-ordinate its
efforts with the other societies that have made
provision for such committees.

In Conclusion

The Society has moved ahead in many essential
matters—in membership, in the provision of facili
ties, in establishing ethical standards, in providing
for Society chapters, in the notable contributions of
members to the national interests of the profession,
and in laying the basis for an accountants’ club.
In legislation only, a subject to which the Society
has devoted much thought and money, must we
note a temporary check to progress. Even in the
latter, however, much of value has been accom
plished in the development of the morale of our
members and in developing favorable recognition of
accountancy by the public. The year has been one
chiefly of the practical development of policies
adopted in the period of constructive ideas that
immediately preceded the current year.
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To the committees—standing, special, and tech
nical—is due great credit. Among the committees
that have contributed constant and valuable ser
vices may be mentioned the Admissions Committee,
under the chairmanship of John T. Madden; the
Auditing Committee, under the chairmanship of
Martin Kortjohn; the Legislation Committee, under
the chairmanship of Robert H. Montgomery and
the vice-chairmanship of P. W. R. Glover; the
Complaints Committee, under the chairmanship of
Henry E. Mendes; the House Committee, under the
chairmanship of Homer A. Dunn; the Committee
on Revision of Constitution and By-Laws, under the
chairmanship of S. D. Leidesdorf; the Budget and
Finance Committee, under the chairmanship of
William H. Bell; the Lectures and Entertainments
Committee, under the chairmanship of Philip J.
Warner; the Committee on Violations of C. P. A.
Laws, under the chairmanship of Harold Dudley
Greeley; the Committee on Furtherance of the
Objects of the Society, under the chairmanship of
Joseph J. Klein; the Committee on Relations with
Preparatory Institutions, under the chairmanship
of Willis S. Whittlesey.
The other committees, including the ones on
technical subjects, have performed much valuable
service; and space alone prevents more specific
acknowledgment.
The Directors have worked untiringly in the
interests of the Society, as have the Vice-Presidents,
and the Secretary and Treasurer, and are entitled
to the hearty thanks of the membership.
The paid employees, headed by the Assistant
Secretary, W. Alcorn Brown, have worked faith
fully and productively throughout the year.
If, in addition to the review of past accomplish
ments, a suggestion may be made for the future, it is
this: Each member during the ensuing year should
make an especial effort, even to the sacrifice of other
interests, to attend each meeting of the Society and
should contribute liberally of his time and effort to
each committee assignment that he may have. If
each member will place himself under this obliga
tion, the work of the officers and the directors will
be made more fully productive, and we shall
measurably and surely advance the interests of the
profession to which we are devoting our lives as well
as the interests of the public which we serve.
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The following are the members of the
nominating committee:
Charles T. Bryan, Chairman
Paul G. Burroughs
James F. Farrell
EADERS of The Pace Student
HE first monthly fall meeting of
Mrs. Florentine D. Goodrich
will be interested in the facts set
the Pace Alumni Association was
Alfred F. Upson
forth in an article which appeared
held at the Machinery Club, New
recently in The Pittsburgh Ac
York, on September 19th. Mr. J. PryseAttention is called to the fact that
Goodwin, C.A., C.P.A., associated with under the Articles of Association, floor countant of the Pittsburgh School of
Peat, Marwick, Mitchell & Co., public nominations are also permitted for all of Accountancy.
accountants, was the speaker. Mr. the elective officers of the association.
“Business executives and accountants
Goodwin gave a very interesting talk on
will certainly be interested in the figures
the Constructive Viewpoint of Account
recently issued by the income tax unit of
ancy. He developed his subject under
the Federal Bureau of Internal Revenue
four main heads—service to the public,
Washington. These figures, dealing
service to labor, service to crime preven
READER of The Pace Student in
tion, and service to the development of
wrote to the Editor in regard to a with the number of pending cases on in
come tax refunds, abatements and other
the public accounting profession. Mr.
question of grammar, as under.
matters show the possible time that may
Goodwin gave interesting examples from
“Would you be kind enough to give me
his wide professional experience to drive the proper correction and rule on the be required to finally decide upon the tax
liabilities of individuals and corporations
home his main points.
following sentence:
“Courtesy and efficiency is noted by
“The figures as issued during the early
Mr. Goodwin laid special emphasis on
part of the month of June, show 1,409,739
the service that accountancy can and the riding public.”
The Editor’s reply follows:
pending cases made up as follows:
should render to labor. “Determining
labor’s reward, improving cost systems,
“As a general rule, when the subject
Year
Cases Still Pending
installing profit-sharing and depression of a sentence consists of two or more
sharing plans, are all important tasks in nouns, either singular or plural, con
1917 .....................................
4,867
which the accountant can do real service nected by “and,” the verb should be
1918 .....................................
9,139
to labor,” said Mr. Goodwin. Mr. plural. The sentence you give in your
1919
.....................................
20,685
Goodwin advocates postponing the com letter would therefore be correctly
1920 .....................................
163,848
pensation to be paid an employee until written as follows:
the employee has had an opportunity to
Courtesy and efficiency are noted by
1921 .....................................
357,827
show what he is worth and until the em
the riding public.
1922 .....................................
458,879
ployer has had an opportunity to size up
“If, however, the subject consists of
1923
.....................................
394,494
the employee. Mr. Goodwin stated that two singular subjects expressing a single
ordinarily the compensation can be main idea, the verb should be singular.
fixed after the employee has been at work A sentence of this type follows:
Total............................... 1,409,739
for a week. Mr. Goodwin cited his own
The end and aim of the work is public
experience where he had this plan in
service
operation some years ago for an organiza
“If the nouns forming the subject are
tion in which the employees ran into the qualified by an adjective, such as “each”
thousands. He stated that the plan or “every,” that makes the subject
worked splendidly.
singular in sense, the verb should be
singular. The following sentences are
Mr. Goodwin’s depression-sharing plan given as illustrations:
advocates reducing the hours of all em
Each statement and each schedule was
ployees rather than discharging a part of
carefully verified.
the force, with genuine hardship to those
Every man, woman, and child was
who are discharged. Mr. Goodwin cited
given a seat.”
will hold its
one example where an organization,
several years ago during the time of the
NEXT REGULAR
depression, followed his recommendation L. CHRISTIAN ANDERSON, a
and adopted this hour-reduction plan. graduate of Pace Institute, New York,
LUNCHEON
formerly
of
the
staff
of
Stagg,
Mather
&
The result was that the organization was
held intact and was one of the few Company, is now comptroller of the
and
organizations in its line that was able General Ice Cream Corporation, Schen
ectady,
N.
Y.
ELECTION
to continue dividend payments.
in
The next monthly luncheon is sched MESSRS. PETER & MOSS, Account
uled for Saturday, October 17th, at the ants and Auditors, announce the removal
The
Machinery Club. The governing body of their offices to Suite 1302-1303 Santa
of the Association plans to have another Fe Building, Dallas, Texas.
prominent speaker for the October meet HARRY J. McSWINEY, a graduate of
ing. Election of seven governors, as well Pace Institute, New York, was recently
of New York
as the reading of the financial report of
to the position of chief ac
50 Church Street
the Executive Secretary, will take place promoted
countant in the General Motors Export
on
at this meeting. The nominees selected Company, New York City. In writing
by the nominating committee for the to the Institute about his promotion, Mr.
Saturday, Oct. 17th, at
expiring terms of seven governors for the McSwiney said, “It is almost needless to
1:30 o'clock
coming year are as follows:
say that I attribute the securing of this
Every
member
should be present
position
to
the
training
that
I
received
Mortimer R. Herrmann
at this meeting, as seven governors
in the Pace Course.”
George E. Kirby
of the association are to be elected.
ANDREW WILSON, a former Pace
Benjamin Aaronson
Send your check today to Mr.
student, was recently successful in pass
Schaeberle and be certain of your
Miss Ethel M. Noden
ing the New York State C.P.A. examina
reservation.
Irving Spenciner
tions. At present, Mr. Wilson is engaged
The charge is $1.65
William C. Talley
in the public practice of Accountancy at
47 West 34th Street, New York City.
Alfred F. Upson
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American Society of C. P. A's,
Convention at Richmond, Virginia
HE American Society of Certified membership, professional education, and
Public Accountants held its fourth the relations of the national society with
annual convention at Richmond, the various state societies. In the
Virginia, on September 9th to 12th election,
in
Harry E. Lunsford, C.P.A., of
clusive. The headquarters of the Society Kansas City, was elected president.
were in the Hotel Jefferson. Over five
The Richmond reception committee,
hundred members of the society were under the leadership of A. M. Pullen,
present.
assisted by T. Coleman Andrews, pre
Mr. T. W. Howard, in charge of cost pared an interesting series of entertain
accounting, department of manufacture, ments for the members and their friends.
United States Chamber of Commerce, Golf and trap-shooting contests and a
gave an illuminating address on the op boat excursion down the James River
portunities of the accountant to render a were arranged. There were a large
service to his community and to fulfil his number of entries for both contests.
duty as an American citizen.
The convention came to a successful
Mr. Howard, among other things, said close with the banquet which was held in
that the certified public accountant has the auditorium of the Hotel Jefferson.
excellent opportunities to render dis A record crowd of members and friends
tinguished service by offering his aid in was in attendance.
the study of the problems presented by
the United States Chamber of Commerce
to the various local chambers of com
merce.
Mr. Howard reviewed the accomplish
ments of the department of manufacture
HOMAS JEFFERSON—lawyer,
T
in the five years since its organization.
statesman, minister plenipoten
He emphasized the fact that his depart
tiary, architect, draughtsmain, bib
ment has specialized in cost accounting
and simplification along the lines sug liophile, gentleman farmer, author, scien
gested by Herbert Hoover.
Many tist, philosopher, and even accountant.
practical results have been obtained in To be sure, during the times of Jefferson,
reducing the number of trade articles of there was no such title or profession
one kind that are now on the market, and known; but, as far as the practice of the
by this means it has simplified the work theory of accounts is concerned, the
of the manufacturer and reduced his writings and memoranda left by him
costs. To illustrate his point, Mr. show that he was an exacting keeper of
Howard stated that the department had accounts in all of his daily transactions.
His diary, dated 1773, contains a
secured the reduction of the varieties of
paving brick on the market from 66 to 5; table which, set up, is a good statement
the varieties of milk bottles from 49 to 9, of his receipts as a lawyer. The figures
and the number of packages of wire are in English pounds, shillings, and
fencing have been reduced in variety pence, the currency of the colonial period.
from 2,072 to 138. This has saved both It is as follows:
the dealer and the manufacturer the bur
den of carrying so many styles.
In summation, Mr. Howard urgently Years Net Receipts Legal Fees Due Total Profits
recommended the establishment within
1767
43- 4- 0
250- 0- 5
293- 4- 5
each local chamber of commerce of an
1768
7160
23325
304- 8- 5
inner organization composed of certified
public accountants, both commercial and
1769
147- 2-11
223- 8- 0
370-11- 0
professional, whose services would be at
1770
2136-11
307-18-11
5215-10
the disposal of the chamber.
Two other addresses were given at the
1771
280-12- 0
145-10- 8
126- 1- 4
afternoon session which closed the busi
1772
181- 1- 4
349- 5- 3
167-19-10
ness meetings of the convention. Charles
D. Hamel, former chairman of the
1773
797-10- 5
1321-16- 6
2119-7- 0
United States Board of Tax Appeals,
spoke on “Practice before the United
States Board of Tax Appeals.” His
The table leads us to form several con
talk, which was of a very practical clusions. It was, even in pre-Revolu
nature, was enthusiastically received by tionary days, very hard to collect the

T

Thomas Jefferson—Pioneer Accountant

the members of the society.

The ac fruits of one’s labor. Whether or not the

complishments of the Federal Reserve
System since its creation formed the
basis of a speech by Charles A. Peple,
deputy-governor of the Federal Reserve
Bank of Richmond.
The morning session, which was called
to order at 10 a.m., was, in the main,
devoted to society business, and the sub
mission of reports of the committees on

amounts set up as value received or as
accounts receivable were paid in actual
currency, we do not know. Other media
of exchange were used in the colonies
during this period—that of tobacco being
of prime importance in the Virginia
colony.
It is worthy to note at this point—per
mitting a digression—that when the

Page 175
colonies won their independence and a
new currency was adopted, the use of
tobacco as a medium of exchange almost
ceased. And this sudden change devel
oped a minor crisis in the economic well
being of the Virginia gentleman farmer.
Throughout his entire life Jefferson
was meticulous and exacting in all that
he did—this being particularly true in
matters pertaining to the construction of
his home, Monticello, and the upkeep of
it. A few examples of his well-ordered
and scientific mind are as follows:
“Tea out, the pound has lasted exactly
7 weeks, used 6 times a week; this is
8/21 or .4 of an oz. a time for a single
person. A pound of tea making 126 cups
costs 2 D (Dollars) 126 cups or ounces of
coffee = 8 lb. cost 1.6.
“A horse well fed with grain required,
100 lb. of hay and without grain 130 lb.
“A common glass lamp, with a flat
wick ½ in. wide was placed beside a
mould candle of the size called sixes, and
allowed to burn 16½ hours without being
moved. In that time 2⅗ candles were
consumed and a ⅓ pint of oil. From the
experiment it appears that one gallon
of oil will bum 402 hours and that it
requires 10⅗ of candles to bum the
same time as that supposing oil to be
.75 per gallon, it will be equal to mould
candles at .7 cents per lb. which shows
the advantage of oil.
“A gallon of lamp oil costing D 1.25
has lighted my chamber nightly 25 nights
for 6 hours a night, which is 5 cents a
night and 150 hours.”
Can anyone imagine, in the light of the
above, a more thorough cost accountant
in the pioneer days of American history
than Thomas Jefferson? And remember
he was not only an accountant—or one
who keeps accounts. He was succes
sively member of the Virginia House of
Burgesses, delegate to the Continental
Congress and author of the Declaration
of Independence, Governor of Virginia,
Minister to France, Secretary of State in
Washington’s Cabinet, founder of the
Democratic Party, Vice-President under
John Adams, and finally President of the
United States.
Surely the accounting profession can
point with pride to one whose mind and
theirs is one; whose sympathy was broad
enough to have interpreted accounting
had he lived to-day; and whose daily
practises of life consisted in reducing and
recording facts in a scientific, mathe
matical order.
CHARLES H. SCHNEPFE, Jr., & Co.
certified public accountants and income
tax advisers, Baltimore, announce the
removal of their offices to the Citizens
National Bank Building, Suite 1704.

Correction
N the September issue of The Pace
Student, Page 158, an error was
made with regard to former students
of the Pace Course now residing in
Detroit. These men, who should have
been listed merely as former students of
the Pace Course, were listed as graduates
of Walsh Institute, Detroit, At the
present time, Walsh Institute is the only
school in Detroit conducting the Pace
Course.
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October, 1925

New October classes
in Accountancy and Busi
ness Administration are now
being organized at Pace In
stitute, New York. Early reg
istration is suggested as all classes to date
have been fully enrolled well in advance
of the opening sessions.
Men and women trained in the Pace Course are making good every
where in accounting and executive positions. They are making good
because they know thoroughly those principles on which all busi
ness is based—principles of Accounting, Law, Management, Eco
nomics, and Finance. Their study has given them definite, usable
training; it has been productive. The Institute will offer, in addition,
October classes in Business English and Public Speaking.
Write now for literature descriptive of Pace Institute, and for
specific information concerning opening dates for the October classes.
Of particular interest is “Pace Men,” a booklet dealing with the
careers of Pace-trained men, who are now practicing accountants, or
executives in responsible business positions.

Pace Institute
30 Church Street, New York

